
Previous: 7,985.2 PSEi change: -2.40%

High: 7,793.3 Best: ICT +29.06%

Low: 7,684.3 2nd best: RLC +25.22%

Close: 7,793.3 2nd worst: DMC -47.50%

Val. traded (mn): 7,331.1 Worst: PCOR -48.73%

Tenor Change Yield Tenor Change Yield

3 months -0.0100 3.2610 5 years +0.0060 4.3800

6 months -0.0030 3.4290 7 years +0.0160 4.5440

1 year -0.0240 3.7320 10 years +0.0130 4.6850

2 years -0.0020 4.0550 20 years +0.0550 5.2550

3 years -0.0090 4.1780 30 years -0.0210 5.2540

4 years -0.0020 4.2830

Previous Close Previous Close

PHP/USD 50.660 50.581 EUR/USD 1.1134 1.1106

Tenor Change Yield Tenor Change Yield

3 months +0.0158 1.5514 5 years -0.0296 1.6199

6 months +0.0159 1.5651 10 years -0.0350 1.8109

2 years -0.0143 1.5700 30 years -0.0315 2.2700

Philippine peso

January 15, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities, local fixed income yields, and the Philippine peso rose following positive developments in US-China relations and the looming Phase One trade

deal.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Asian and European equities advanced ahead of the US-China deal signing but US equities were mixed as some investors were cautious regarding the same.

Meanwhile, US Treasury yields dropped following consumer prices rising moderately while US Dollar stayed put. 

 Local fixed income yields rose amid market optimism after US lifted the 
designation of China as a currency manipulator ahead of the scheduled signing 
of “Phase One” trade deal on January 15. Overall, yields rose 0.17 bps DoD, led 
by the long-end of the curve which rose 1.57 bps DoD. This was partly offset by 
the short-end of the curve which fell 0.98 bps DoD.  

 Local equities rose after US lifted China’s currency manipulator label which 
boosted market sentiment as investors anticipate the signing of the “Phase 
One” trade deal today. The PSEi rose 0.21% DoD closing at 7,793.25 led by 
International Container Terminal Services Inc. (PSE Ticker: ICT; +29.06% 
DoD).  

 Data from the Department of Agriculture shows that Taal Volcano caused 
over Php500mn worth of damage to crops and livestock. The damage caused 
in Calabarzon reached Php577.39mn, damaging 2,772 hectares of land and 
1,967 animals. The breakdown of the damage is as follows: 56.1% vegetables, 
21% bananas, 10.9% coffee, 7.2% corn, and rice, livestock, and cacao 4.9%. 

 AC Energy, a subsidiary of Ayala Corporation (PSE Ticker: AC), will be 
investing Php1.86 billion in SolarAce1 Energy Corp which is currently 
developing a 120-megawatt solar farm in Alaminos, Laguna. The Ayala 
company agreed to subscribe to 6 million Class A common shares and 180 
Class A preferred shares, which will account for 25.83% of the total outstanding 
stocks of SolarAce1. 7,400
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 US equities were mixed as some investors turned cautious on the tariffs related to 
the US-China deal. Expected bank earnings saved the day for the Dow Jones 
Index. The DJIA closed at 28,939.67 (+0.11% DoD) and the S&P 500 ended at 
3,283.15 (-0.15% DoD). 

 Asian equities slightly went up ahead of the US-Sino agreement. Markets await for 
the two economic giants to sign an interim deal in Washington. The MSCI APxJ 
closed at 570.40 (+0.13% DoD). 

 European equities rose still on the back of investors anticipating the signing of the 
US-China deal that will slightly ease the decelerating global growth. The MSCI 
Europe closed at 140.90 (+0.28% DoD). 

 US Treasury yields dropped following data release indicating moderate rise in 
consumer prices and US-China front. Consumer prices rose slighly below 
expectation which would allow the Fed to keep interest rates on the same level. On 
average, yields closed at 1.5651% (-1.31 bps DoD), with the 10Y ending at 
1.8109% (-3.5bps DoD) and the 2Y closing at 1.5700% (-1.43 bps DoD). 

 The US Dollar was flat as markets wait and see what happens next on the US-
China signing and weigh the possibily of no interest rate movements for the year. 
The DXY index closed at 97.3720 (+0.03%). 

 The Philippine peso strengthened against the greenback ahead of the 
scheduled signing of “Phase One” trade deal between US and China. The 
USD/PHP pair closed at 50.581 (-0.16% DoD).  

 


